PETITION TO THE GOVERNMENT OF CANADA: GRANTS NOT LOANS
WHEREAS average tuition fees, as a share of a typical family’s income, are higher today than at any
point in the last sixty years;

WHEREAS more than 345,000 students are forced to borrow from the Canada Student Loans
Program;

WHEREAS average student debt for an undergraduate degree ranges from $21,000 to $28,000
depending on the province;

WHEREAS Canada Student Loan debt is increasing by more than $1.5 million each day and has
ballooned to more than $12 billion dollars (more than the debt of some provincial governments);

WHEREAS the Millennium Scholarship Foundation has largely just replaced pre-existing provincial
grants, leaving students no farther ahead;

WHEREAS the Millennium Scholarship Foundation has failed at improving access to post-secondary
education; and

WHEREAS among developed nations only Canada and Japan do not have a national system of need-
based grants;

We the undersigned residents of Canada call upon the House of Commons to replace the Millennium
Scholarship Foundation with a national system of need-based grants through the Canada Student
Loans Program for students at public universities and colleges.

SIGNATURE ADDRESS EMAIL ADDRESS

(Sign your own name. Do not print.) (Province and postal code.) (Contact me about this campaign.)

Return address: Canadian Federation of Students, 500-170 Metcalfe Street, Ottawa, Ontario, K2P 1P3, fax: (613) 232-0276



The Campaign

The federal government is currently reviewing the Canada Student Loans Program. The
Canadian Federation of Students is proposing that the government increase the amount
of grants that are available to students who need the most financial help. This can be
accomplished by replacing the Millennium Scholarship Foundation with a national system
of need-based grants administered through the Canada Student Loans Program.

Education Shouldn’t Be A Debt Sentence
e More than half of all post-secondary students require some financial assistance.

e Three-quarters of those receiving student loans believe they would be unable to participate in higher education
without this assistance.

e A national system of need-based grants would reduce daunting levels of student debt and improve access to
universities and colleges.

The Millennium Scholarship Foundation

e When the Millennium Foundation was introduced, provincial governments
signed non-binding agreements to maintain their existing contributions to " . .
student financial assistance. The direct impact of

the CMSF on access

e However, many provincial governments simply reduced their grant programs .
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and let the Foundation’s dollars make up the difference, leaving students no

further ahead. ranges from limited
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existent.
e The Nova Scotia government simply ignored the agreement, consciously re- .
directing funds intended for students into other government revenues. Evaluation O_f
the Foundation’s
® Four years passed before the Foundation decided to enforce the agreement. Performance, Institute

of Intergovernmental
Relations, May 30, 2003

¢ |n 2003, a new provincial program using Millennium Scholarship Foundation
funds was announced. The program is a complicated “back-end” debt
remission scheme that will do nothing to improve access to post-secondary
education in Nova Scotia.

Provincial Misuse - Example 2: Saskatchewan

¢ |n Saskatchewan, the provincial government has not re-invested the displaced money back into student financial
assistance.

e The Saskatchewan government has informed the MSF that it used Foundation funds to keep tuition fee increases
moderate. However, since the inception of the MSF, tuition fees have risen in Saskatchewan by 69%.

e Thus, the high-need student in Saskatchewan who was promised to graduate

“I tend to agree that with $12,000 less debt has actually seen her debt increased by over $1500.

delivering public Public Accountability

funds through arm’s e In addition to its operational shortcomings, the Foundation has recently
length bodies is not become the subject of ethical concerns resulting from lucrative research
necessarily the best contracts awarded to former employees.

public policy.” * In 2005, the Foundation awarded a $4 million contract to two of its former
employees who left the Foundation to work at a U.S.-based consulting firm.

Rob Clift, paid consultant
to the Millennium
Scholarship Foundation.
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